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INDEPEMDENT AUDITOR'S REPORT
To the Members of 1AV India

1. Report on the Financial Statements

We have audited the attached fimancial statements of 1AVI India Company registered under
Section 25 of Companies Act, 1956 ("now Section 8 of Companies Act, 20137], which comprises
the balance sheet ag at 31 March, 2016, the statement of Income and Expenditure, the cash flow

statement for the year ended, and 3 summary of significant accounting policies and other
explanatory information.

2. Management's Responsibility for the Financial Statements

The Company's Board of Mirectors is responsible for the matters stated in Section 134(5] of the
Companies Act, 2013 [“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial pesition, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014, This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true
and falr view and are free from material misstatement, whether due to fraud or error,

3. Auditor's Responsibility

Our responsibility is to express an epinion on these financial statements based on our audit

We have taken Inte account the provisions of the Act, the accounting and auditing standards and

matters which are required to be included in the audit report under the provisions of the Actand
the Hules made there under.

We have conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act, Those Standards require that we comply with ethical requirements

and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the fnancial statements. The procedures selected depend on the auditer's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal fmancial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriags
in the clrcumstances, An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company's
Directars, as well as evaluating the overall presentation of the financial statements.

We beligve that the audit evidence we have obtained is sufficient and appropriate to provide a
hasis for our audit opinion on the financial statements.

4, Dpinion

In our oplnion and to the best of our information and according to the explanations given to us,
the aforesaid fnancial statements give the Information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
acceptad in India, of the state of affairs of the Company as at 31st March, 20186, and its deficit and
its cash flows for the year ended on that date.

& Report on Other Legal and Regulatory Requirements

The Companies {Auditor's Report) Order, 2016 ["the Order”) issued by the Central Government of
Indiz In terms of sub-section (11] of Section 143 of the Act, is not applicable to the Company as it
is a Company licensed to operate under Section # of Companies ActZ013.

As required by Section 143[3) of the Act, we report that:

a.  We have sought and obtalned all the information and explanations which to the best of our
knowledge and beliet were necessary for the purposes of our audit;

b.  Inour opinion, proper books of account as required by law have been kept by the Company
so far as It appears from our examination of those books;

B The Balance Sheet, Statement of Income and expenditure, and Cash Flow Statement dealt
with by this Report are In agreement with the books of account;

d.  In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies [Accounts] Rules,
2014,
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6. On the basis of written representations recelved from the directors as on 31°March, 2016,
taken on record by the Board of Directors, none of the directors is disqualified as on
317March, 2016, from being appointed as a director in terms of Section 164 [2) of the Act.

f.  With respect to the adeguacy of the Internal financial controls over financial reporting of

the Company and the operating effectiveness of such controls, refer to our separate report
in "Annexiure A",

g With respect to the other matters to be Included in the Auditor's Report in accordance with
Rule 11 of the Companies [Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations glven to us:

« There are no pending litigations affecting the financial position of the company.

= The Company did not have any leng-term contracts including derivative contracts, for
which there were any material foreseeable losses;

e There were no amounts which were required to be transferred to the Investor
Education and Protection Fund.

For T R Chadha & Co LLP
Chartered Accounianls
Firm Reen Mo, 00671 1N ANS0002E

; -~
':-*,"\'{-’V

Nirnpma Dwivedi

{Pariner)

MM, (189429

Date: 19- 6%+ ol
Place: Mew Delh
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ANNEXURE -A TO AUDITORS' REFORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial contrels over financial reporting of IAVI India ("the
Company") as of 31st March 2016 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India [ICAL'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence o company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as reguired under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal fAnancial controls over
financial reporting based on our audit.

we conducted our audit In accordance with the Guidance Note on Audit of Internal Financial
Controls over Financlal Reporting (the “Guidance Nate") and the Standards on Auditing, issued by
1CAl and desmed to be prescribed under section 143{10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those 5ta ndards and
the Guidance Mote require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over

financial reporting was established and maintained and If such contrels operated effectively in all
material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness, Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controle over fAnancial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
an the assessed risk The procedures selected depend on the auditor's judgment, Including the

assessment of the risks of material misstetement of the financial statements, whether due to fraud
Or errar,

We beligve that the audit evidence we have obtained is sulficient and appropriate to provide a bazis
far our audit opinion on the Company's internal financial controls system over financial reporting

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed 1o provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purpeses in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detall, accurately and fairly reflect
the trensactions and dispositions of the assets of the company; [2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements In
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of

unauthorized acquisition, use, or disposition of the company’s assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over finandal reporting including
the possibility of collusion or improper management override of contrals, material misstatements
due to error or fravd may eccur and not be detected. Also, projections of any cvaluation of the
internal fnancial controls ever financial reporting to future periods are sublect to the risk that the
internal financial control over financial reporting may become inadequate because of changes In
conditions, or that the degree of compliance with the policies or procedures may deteriorate,
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Opinion

It our opinion, the Company has, In all material respects, an adequate internal financial controls
system over financlal reporting and such Internal financial contrels over financial reporting were
operating effectively as at 31st March 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated

in the Guidance Note on Audit of Internal Finandal Controls over Financlal Reporting issued by the
Institute of Chartered Accountints of India.

For T R Chadha & Co LLP
Chartered Acoountants
(Firm Registration No -006711N JONSDODZRE)

A

Nirupma Dwivedi
Place: New Delhi (Partner)
Date: 154.8%- Leit Membership No. 089429
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LAY INDIA
(& Company incarporated under section B of The Companies Act, 2013]

BALAMNCE SHEET A5 AT 315T MARLH, 2016

Amauntifs |
Fartlculars hote Mo Bs at A5 at
31 March 2015 31 March 2015
I EQLATY AND LIABILITIES
i | Shareholders' Funds
(a) Share capisal F) ELECHTHTH 100,000
ik} Reserves and surplus 3 {140,544 {36,022

2 | Current Lizhdlities

E]] Current Liahifities 4 1,141,808 Graam
TOTAL 1,101,264 T35, 379
In, ASSETS
Maon-Current Assets
1]ial Fleed assats = T

2 | Cwrront Assots

{al Bark Balance 5 171,673 G72,.1532
[B) Other current assats [ §28,591 B4 12T
TUTAL 1,101,264 736,279
Summary of Sgnificant accounting Policies 1

The accompaying notes are an intergral part of the Financial Statements

A5 por curr report of even date attached
For TR CHADHA & Co LLP For LAV TNDIA

CHARTERED ARCCOUNTANTS
;.
2 @MLW

[Firm regd No: 0068711 ONSO00ES

,,..:ﬁj',"/

(Mirupma Cwiwedi) Ragat Goyal Sandeep Mathur
PARTMER {Director) [Director]

B, Mo, 0B9429 DIN 503152623 MM 3502204
Flace: Hew Dalhi Place: Maw Delhi Place: Mesw Dathi

Cate; 19.09- 181k Date: 18«05+ Lotk Date | 0F-Lele



1AV INDIA

{& Company incorporated under section & of The Companies Act, 2013}

STATEMENT OF INCOME AND EXPENDITURE ACCOLINT FOR THE YEAR ENDED 3157 MARCH, 2016

Amount[Rs.)

Particulars Note no.| For the Year Ended
INEOME

|Grant Received 11 2,562,851 1,082,834
Total 2,562,851 I,HEE,.EE’HL
EXPENDITURE
Adminstrative Expenses 12 2,667,373 1,022,182

2667 373 1,022 182

Surplus/{Deficit) carried over to Balance Sheet (104,522 61,652

As per our report of even date attached
For T R CHADHA & Co LLP
CHARTERED ACCOUNTANTS
{Firm regd No: 0067 11N/ONS00028)
. -~

f’**"ﬂ
[Mirupma Dwived])
PARTNER
M. Mo, 089425

Place; Mew Delhi
Oate: IG«0f -La1 kL

For IAV] INDIA

5 @ggbu;-

(Director)
DIN:03192623

Place: Mew Delhi
Date: 1908 miw

Sandeep Mathur
(Director)
DiM ;3502264

Flace: Mew Delhi
Date: V%-0F- 2oy
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|& Comgpany Incorporatad under section E of The Comparfes Act, 2013)

1. Sigrtficent Actounting Policies

Corparate Informitisn
§] The Campany was incarpoesated in Imdia on Z7th Moy 2003 to prosmote and/or conduct, and far to establish
tepters of Excellence 1o promete, and'or conduct, sclantific resrarch & developrment towards

designing developing and clinical testing of safe, efféctive and accexshle vaccines and other Biomedical teols
of presentian for &10%, for vee i, but not limited to, india eti.

The campany has bess granted registration w's 124 of intome Tas Act, 1961 vide registration namber BEL-
IRZ2A095-27012004 /4057 datesd 74/11/2008 and peempticn ufs BOG of incoeme Tag A, 1961 vide
registration number DEL-IEZST04-2T118014 /5752 dated 27113014

Basiz of Preparatian,

b Thiese fingndal statemsents have bean preganed anid praseaisd on 3 paINg (onCem Dasi under the
historical cost corwestion, on the accrual basis of accousting and to comply with the Acoounting Standands
prescribed by she Sectlon 133 of the Companies Act, 3013 {the Act’) reed with Bule 7 of the Companies
[Apcounts) Rules, 2004, otber pronpuncements of the Irstitute of Chamered A{courtanis of India and the
relevant pravisions of the Companies Act, 2013, as adapted canglstantly by the Compamy.

) USE OF ESTIMATES

Hreparation of financial talements requines SSimates 2nd assumprions to be made that afect the repoTied

ameunt of astets and Balvlities on the date of finascial satements and e reported amount of revenues and
grnen s during the repoeting period. D#ference between the actizl resubts sad estimates are recegrized in

the p=riad in whick the resals are kngwn ) moleialized

.l GIHNE CONCERN

The accousts of the Company have been prepared on the besis thad the Company i5 & going conism,

| GRANTS

Grants recetved are recognised on the cash bags in the Income & Expendifure stalement, Granis recojved for
Speciic purpose is wlilised ovee the peried, &5 per combact, to march with the relaged expendliurs 1a be
Incurred.

8| FROVIEIDNS

Prordision (& recogrited when an entenprise has a presant obSgation a5 a resul of past events and it s
prabable that an outfiow of rescunces will be required 1o seithe the cbligation and i respect of whick a
rediabile estmate= can be made, Provisiing are determined based on mansgemenl E5metes requlred to sette

the obbgation at the beance sheel date These o roviewed o1 each Dalance sheet date and adjusted tn
refiset ke current management estimate.

£ CONTINGENT LIARIITY
Contingent Babllives are determined on the basis of avaizbie information and are distlosed by way of Kobes
1o Accounis.

My per gur repor of even date atlached For LAVT BNDIA

Far T R CHAOHA & Co LAP
Sl W

CHARTERED ACCOUNTANTS
{Farm regd Ma: 00672
Ralat Goyal Sandesp Mathur

P

[Mirupma Dwiundi)

PARTMER {Diractar) {Dirgctor|
ML Mo OB34E9 N 0319D6ES N AS0E D4
Place: Mew Dalhi

Flace: Now Deild  Place: New Delhd
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| & Comparry incorporated under section 2 of The Companies Act, 200 E]

Notes 1o Accaunts
1. Shara et 303 2016 As et R1.00, 3015
Ameaunt [in s Amount (in Bz}
Autharisad
21500 Equity Sharag of RE 1000 aach 1 500 [0 2,50, 000
Tiikal 3,500,000 2,500, 00
lssued, Sebsorited and fully paid-up
100 Equity Shares of Ra 1000 a3ch L0000 FLCIRE L
Todal 100,000 100,000
] al this begi arstl at the erd of the rlod,
It Barch LB I3t March 015
Pariiculars Mo ofSharas | Amount (Rs) | 8o of Shares Aoyt (R |
it the beginning of the periad B0 ACGLEEK] : -
Iszued during the peciod v - 1663 VR0
| Shares redpemad dusing the seriad . . . E
Outstonding #i the end of the periad g 1] 100,000 100 100,000
Righ rasirkei o sha

Thee camgparyy has o dass of equity shanes having & par value of Rs. 1000 per share. Each Shareholder |3 eligibie for one
wede per share hefd.

H on the Winding up or dissolution of & company reghstered under this sectian, there remains, after thn satisfaction of its
diebis & Nabiigies, sy asset, they may be transferrad to ancther company regiiieead under this cecrioes amd hadng
similar

obajets, sunject te, such conditicns 25 the Tribural mayimpess. or may be sald B prooseds therecd crdalbed 1o th
Beshebibsation arsd nsolviney Fund Tasmnd urdhin saction JE0.

Fink March 2004

st Blarch 2005
|_ P, af Shades F'li.ud‘hu-l:l‘h,g Hao. of Shares % of holding
{Hajat Soyal-Dareckor o i, = L)
\Sandanp Matsor-Cirectar 10 10% 1} L0




3. Reserves & Surplus

Surplug,[deficit] in the statemeant of profit & loss
Dpening Balance

SurplusfiDeficit) for the year

Closing Balance

Total Reserves and Surplus
4. Cuprent Liabilities

D to Diractors

Other Current Liabilitles
Expenzeas Payahle

Grants Refundable

Uniilized Fund
Tatal

5. Cash and Bank Balsnces

Balamces with hanks

Tatal

B, Current Assets

Loans & Sdvances
Grants Receivable
Prepaid Expanses
Total

7, Auditor’s Remuneration

Audit Fees (Inclesive of Service tax)
Total

E. Related Party Disclosures

A, Mama of related parties and related party relationship.

Key Manaperial Person
PAr. Rajat Goyal [Director)
Mr. Sandeep Mathar (Directon)

a) Due to Directars
k. Rajat Goyal

Mr. Sandeep Mathur
Tatal

As at 31.03.2016 As at 31,03.2015
Amount {in Rs.) Armount {in As.)
36,02 F) (57 674]
{104,522 B1.G652
{140,543) (36,022)
{140,544) [35,007)
As at 31,03, 2016 As at 31.03.2015
Amount {in Rs.) Amount {in As.)
a8, 460 68,460
134,956 132,035
59410 28,540
505,477
365,505 441, 166
1,141,808 §72,301
As at 31.03.2016 As at 31.03.2015
Arncunt [In Rs.] Amgunt (in Re.]
12673 671,152
172,673 672,152
A at 31.09.2016 As at 31.03.2015
Araunt (in Re,) Amaount (In Rs,]
24 g4
037 BET
- 23,203
928,591 64,127
As at 31.03.2016 As at 31.03.2015
Armount (0 R} Armount (in Bs, |
4,770 29,540
28,710 29,540
fg at 303, 2016 A= at 31033015
Brmount {in ks Amount (in Bs.]
34 330 343230
4,230 34,230
68, 460 68,460
As at 31.03. 2016 Asat31.03.2015
Amaurt {in Rs.) Armount |in Rs.)

-1_1-5‘1”@

ot



10, Activity ir Forelgm currency

al Earning in Forelgn Exchange
b Expendduro in Forelgn Exchanga

Tatal

11, Grant{Conatian Received

Granl Rgcehed faom Biotechaology ndusiry Resganch Assislance counch
Gramt Becered frosn Department of Sderce ani Techaalagy

Grant Recohed from Departmens of Blobechnology

Danation Recsued

Tetal

12, Othar Admin Expenses

Congultancy Charges

Agglil Feat

Programmes Warkshap Expeanies
Recranment Foe

Rand Crarpas

COmangnes dxpenoes
Camgputer Makieanci
GOl Suppies

Legal & Profedsasns Chingas
Licerce Ard Foes

Ciffica Suppling

Telephore Expunias
Trawelling Eapenses

Toual

s ot 31.08.2016 Aa Ak §1,00.015
Ameount [in Rz Amount [0 R
A at 308, 2006 As at 11.03.200%
Arnoaunt [im As) Amaunt {im As.]
1,968, 033 2EHA34
140,523
453,405
: 125,000
1562 851 1/71R3.334

Az ot IO 20056

Azt 3105.2015

#micant {In As.) Asmoeant (in s
1,605, 510 o Sa%
8,770 79,64
447,108 =
1,710 -
5,947
13,065
63,303 A5,157
11,556
50,726 33, Mk
1003 500
110,165 Fra1s
55,034 11461
118,357 3,290
2667373 1,022,183

13, In the cgirdon of the beard, current assets, Ioans and advances kave wlue an resfization in the andeniry toarse af busrss 57 b

efual te the amount 4 which they arm stated,

&5 per our report of sven date atteched
ForT R CHADHA & CobLF
CHARTERED ACCOUNTANTS

X ~
BT

(Hirupena Bwiwedil
BEARTHNER
M. Mo, 085429

PFlage: Mew Deli

Date 19 oR- Lo b

q\j\ﬁ
Rajat Goyal
(Directar)

Db NRIO2623
Plece: New Delhi

Date: 15+ o§- Lok DatE: 15, 0F. Lo

For 1AV INDRA

Wt

Santesp Mathur
|Dérector)

Oik -E502264
Flace; New Delhi



LA IRD A
[A Company incorporated under section 8 of The Companies Act,20d3)

statement of Cash Flaw
For the year Ending 31st March, 2016

CASH FLOW FROM DPERATING ACTIVITIES

Met Profit Bafore Tax

Adjustments for:
Cepreciation

Prelirminary Expanses wi'off
Operating Profit before Working Capital Changes

Adjustmants for;

Decreasaf{increase] in Receivables
Decreasef{incrazse) In Inventories
Increasa/| Dacraasa) in Payables
Cash generated from operations

Income Tax paid

Net Cash flow from Operating actlvithes

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Flxed Assers

Bdutual Fund
Zale of Fixed Assets

Met Cash used In Investing acthvitles

CASH FLOW FROM FINANCING ACTIVITIES
Praceeds from Long term Borrowings

interest paid

met Cash wsed in I’mandng actiultles

594, 373000

63, 203.00

3165100

(5594, 373.00)

04,254 04

{459,479.00)

{455,479.00]

MNET INCREASE IN CASH AND CASH EQUIVALENTS{A+B+L)
CASH AND CASH EQUIVALENTS AS AT Beginning

CASH AND CASH EQUINALENTS AS AT Clﬂilrl!

[499,479.00)]
672,152.00

172,673.00

Summary of Sgnificant accounting Policies
The sccompaying notes are an intergral part of the Fnancial Statements

A5 per our report of even date attachad For 180 INDUA
Far TR CHADHA & Ca LLP

CHARTERED ACCOUNTANTS

(Firm regd Mo: 006TL1N/OMNS00028)

4 ~
e
[Mirugana Cowivedi)

PARTHER
BA. Mo, DE943D

Place: Mew Delhi
Date: 190 ioa L

s ool
1:::"\"

Rajat Goyal
i Directar)
DM 03180623

Peace: Mo Dk
Date:ja - pg. Lo L

Candaen Methur
{Direetar]
[HM 3502254

Placa: Mew Dalhl
Ciata: 'I.q V0f-18 ] ]



18| MDA

RECEIFT AND PAYMENT ACCOUNT FOR THE YEAR ENDED 3157 MARCH, 2016
Schedules All e in
For the year Ended

RECEIPTS 31.03.2016
CHPEM NG BALAMNCE
Cash in hand Cazh -
Balance with banks Baink BE71 152
Recaipt During the year 1
Biotechnokogy Indusiry Nesearch Assistence council e 00
Department of Sclenca and Techrodogy GEG 0
Pepartment of Biotechnology 223,000

2,073,000

2,745,152
PAYMENTS
Direck Programme Expanies 1 1667373

2,667,373
LOAMS AND ACYANCES 3
Beposhs & Advances 131,691)

{31.691]

Hon Cagh Adjustmants 4 [63,203] (53,203}

2,572,408
CLOSING BALANCE
Caslt in Hand Cash
Balamca with banks Bank 172.673
B per our report af sven date attached
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